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Answer Question No.1 which is compulsory and any Five from the rest. 
The figures in the right hand margin indicate marks. 

  
Q1  Answer the following questions : (2 x 10) 

 a) What is tonnage factor?  
 b) What is the difference between mineral and ore?  
 c)  Differentiate between resources and reserves.  
 d) Explain payback period.  
 e) Write two examples of strategic minerals.  
 f) What is balance sheet and how it is prepared?  
 g) What does it mean to cash flow?  
 h) Differentiate between tenor and grade.  
 i) What is share and debenture?  
 j) W hat  you mean b y Inven tory cont ro l?   
    

Q2 a) How to design a mining tax system. Write the key issues affecting taxation systems. (5) 
 b) Design a cost model of 5,000 Tonne per Day Open Pit Mine. (5) 
    

Q3 a) What is Financial Management? Explain its Objectives and Functions. (5) 
 b) Discuss an overview of the main valuation methods used in the Mine industry. (5) 
    

Q4 a) A sum fetched a total simple interest of 4016.25 at the rate of 9 %.p.a. in 5 years. 
What is the sum? 

(5) 

 b) Write short note on Indian National Mineral policy. (5) 
    

Q5 a) Explain briefly the Meaning, Methods and Assumptions for the Preparation of Break-
Even Chart (BEC). 

(5) 

 b) What is a profit and loss account? (5) 
    

Q6 a) What is meant by sampling? Describe in detail about any two methods of sampling? (5) 
 b) What are the key factors that influence the demand for different minerals? (5) 
    

Q7  The ABC copper company recently bought an ore-bearing parcel of land for Rs. 
2,000,000. The recoverable reserves in the mine were estimated to be 5, 00,000 tons. 
If 75,000 tons of ore were mined during the first year and 50,000 tons sold, what was 
the depletion allowance for one year? 

(10) 

    
Q8  Write short answer on any TWO : (5 x 2) 

 a) Bookkeeping and its importance  
 b) Salting   
 c) Indicated reserves   
 d) Depreciation.  
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